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There is less objection to another variant of this plan,
which consists in the imposition of a single tax by the
Government, whether Federal or State, which assesses and
levies it, out of which a basic rate is allotted to the other
Government concerned.

'Under this plan, so long as conditions are normal, the
Government mainly concerned can vary its income without
interfering with that of the other. It will be obvious, however,
that if, for instance, in the case of a consumption tax, the total
rate is increased to a point which diminishes consumption, the
government which receives the basic rate may lose although
the total return is increased.' (Taxation Committee Report, para-
graph 512.)

Plan of division adopted by Percy Committee.

Income-tax has been selected for division, as was
plainly the intention of the Peel Committee, The plan
adopted is as follows:

In lakhs.
Total gross yield of income-tax         ......     18,00

Less cost of collection     ........         80

Net yield........                17*20

Super-tax on companies, tax on salaries of federal officers and
personal income-tax and super-tax levied in Federal areas (to be
retained by the Federal Government)    .....      3,70

Balance available for distribution to the Provinces         .        .        .

Of this sum, about Rs. 2,00 lakhs represents collections of
personal super-tax (i.e. other than company super-tax)
and is distributed on the basis of actual collections from
residents. Of the balance of 11,50, about one-seventh
would approximately represent the estimated tax on the
undistributed profits of companies and on the incomes of
persons resident outside British India, and this is dis-
tributed on the basis of population. The remaining six-
sevenths is distributed on the basis of the estimated share of